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Last Call for MBA’s New York Convention 


This issue of The Mortgage Banker is 
our Special Odds-and-Ends number. In 
it we are going to review some of the 
high points of the Convention and, inci- 
dentally, pick up the odds and ends that 
we weren't able to announce in previous 
numbers. 

> 


First let’s skip through the program: 


Opening day, morning session: Lewis 
W. Douglas, president, The Mutual Life 
Insurance Company of New York and 
former U. S. Director of the Budget 
speaking on some matters that you'll en- 
joy listening to. 


Next: MBA President Dean R. Hill 
delivering the President's report. This is 
the annual report from the head of the 
firm to you, the stockholders. 


Noon: Luncheon for the presidents 
and secretaries of State and Local Asso- 
ciations. Have you stopped to realize 
that MBA chapters have been very ac- 
tive this year—they have accomplished 
more in the past six months in stabilizing 
the mortgage business in their communi- 
ties than in the previous five years. Some 
results of value to all will come from 
this meeting. 

Afternoon: The big Clinic session de- 
voted to Priorities directed by W. A. 
Clarke of Philadelphia. It’s useless 
for us to dwell on this. You know it’s the 
biggest thing in the mortgage business to- 
day. You've been up in the air about it as 
we all have. Here's the first opportunity 
you or anyone else has had to get at this 
problem in a factual way that will mean 
something. E. S. Draper, Assistant FHA 
Administrator, and Curt Mack, head of 
FHA’s Underwriting Division, will be 


there prepared to answer your questions 
as far as anyone can answer them at that 
moment. 

. 


Remember: MBA is making available 
to you this first opportunity to get at the 
bottom of the effects of priorities, the 
question of cost increases and valuation. 
This is one thing you literally cannot af- 
ford to miss. 

e 


Next day: The big Conventional 
Loans Clinic. We have told you what 
the questions will be and who will speak 
on each one. This meeting is going to 
be of the greatest practical value for 
every mortgage lender. Paul J. Vollmar 
has prepared a program that should in- 
terest MBA members from beginning to 
end. The address of John A. Lloyd, 
Ohio’s Superintendent of Insurance, is 
sure to strike a responsive chord with 


MBA members. 


Third day: Here we resume the regu- 
lar general sessions and will introduce 
three nationally known men, each of 
whom will have something of vital im- 
portance to mortgage bankers during this 
period in our field. We have already told 
you who they are: Charles F. Palmer, 
Coordinator of Defense Housing; Virgil 
Jordan, president, National Industrial 
Conference Board; and George S. Van 
Schaick, vice president, New York Life 
Insurance Company. If you do not 
know these men personally you know of 
them and you know, too, that the posi- 
tion and experience of each one qualifies 
him to speak to mortgage men about mat- 
ters they want to hear discussed expertly. 


Now for a few random notes: 


Don’t neglect the exhibit. Some of the 
most progressive industrial companies in 
the country are displaying. Any time you 
spend looking—and inquiring—won't be 
wasted. Particularly, look over the of- 
fice equipment displays. We have more 
of them this year than ever before and we 
know you are all interested in book- 
keeping ideas that will cut costs in your 
offices. 


ERRATUM: In the September Ist 
issue on page 4 in Question 10 of the 
Conventional Loans Clinic article, we 
stupidly stated it like this: “To what ex- 
tent can land, if and when approved .. . 
etc... ... Obviously approved should have 
read improved. Sorry, but we imagine 
you got the idea, anyway. 


Now a word to Middle Western, 
Southern, Southwestern and Far Western 
members: Did you get that special folder 
from the New York Central about the 
Mortgage Bankers Special train leaving 
Chicago at 2:30 P.M. Central Standard 
Time, Tuesday afternoon, September 
30th and arriving in New York the next 
morning at 8:30? If you can make con- 
nections, don’t overlook the enjoyment 
of traveling down to the Convention with 
those who are going to be there anyway. 


Another thing: Come prepared to hear 
some interesting Committee reports. We 
can think of several—those on Education, 
Farm Mortgages and others. They won't 

(Continued next page) 
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be merely statements of what was done 
and how it was done, but will project 
some unique ideas and plans that will 
interest you 

° 


And still another thing: Bring your 
wives. Hotel Roosevelt is close to all 
that part of New York that most in 
terests women. Nearly every woman 
likes to visit New York. They will en 


joy seeing it at Convention time 
° 


About those radio tickets: See this page 
of this issue. Just an added word of cau 
tion—we only have so many and to be 
fair have to allot them as requests are 
received. 

° 


The World’s Series: Practically every 
one coming to the Convention likes a 
good ball game and a World's Series 
game even better. We want you to catch 
a game if you can, but don’t want you 
to miss the afternoon programs on Wed 
nesday and Thursday to do so. Here’s our 
thought: We think the Wednesday and 
Thursday afternoon programs are too im 
portant for you to miss. That's our idea; 
we hope it parallels yours on the subject 


When the present MBA Board of 
Governors holds its last meeting Tues 
day, September 30th, two chairs will be 
empty—those formerly occupied by A 
D. Wilson of Denver and Roy S. John 
son of Wichita, both of whom have died 
since the last Convention. Both were 
valued and highly esteemed members of 


MBA and both will be missed 
° 


We told you once before what the 
rates were at Hotel Roosevelt. Here 
they are again: Single room with bath, 
$4, $4.50, $5, $6, $7 and $8; Double 
room with double bed and bath, $6, $7, 
$8 and $9; Double room with twin beds 
and bath, $7, $8, $9, $10 and $12: Suites 
(Living room, bedroom and bath), $12, 
$14, $16 and $18 


The address of welcome from the City 
of New York will be delivered by New 
bold Morris, president of the City Coun 
cil, and the invocation will be given by 
the Rev. James Pernette De Wolfe, dean 
of the Cathedral of St. John the Divine. 








ACT NOW IF YOU WANT TICKETS 
FOR THESE RADIO BROADCASTS 
Here is a round-up of the facts about the radio broadcasts for 
which we have been able to secure special tickets for MBA mem- 
bers attending the Convention. If you want tickets for these radio 
shows, make your requests to the National MBA Office. There is 
no charge but remember that we must fill requests as received. 
Don't be disappointed if your request arrives too late. 
e 
EDDIE CANTOR IN “TIME TO SMILE” 
Everyone knows Cantor and his present show is one of the 
most popular radio attractions—doubly enjoyable when you see as 
well as hear it. It is an NBC feature at 9 o'clock New York Time, 
Wednesday, October Ist, and is sponsored by Bristol-Myers Com 
pany. 
e 
FRED ALLEN AND THE TEXACO STAR THEATER 
This is another top-notch show at 9 o'clock New York Time, 
Wednesday, October 1st—same time as the Cantor show. This will 
be the Fred Allen premiere for the season and you can be sure 
that you will see scores of the Broadway celebrities you read about 
in the gossip columns at this broadcast. And you'll also hear one 
of the best pieces of entertainment in radio. 
° 
FRED WARING AND HIS PENNSYLVANIANS 
This is one of the great musical shows on the air. It is spon 
sored by Liggett & Myers Tobacco Company for Chesterfield. 
It begins at 10:50 New York Time, Thursday, October 2, 1941, 
and the studio entertainment lasts for about an hour. Here is some- 
thing to see and hear—and remember. 
° 
SATURDAY NIGHT SERENADE 
with Jessica Dragonette and Gus Haenschen 
This is the broadcast we originally told you about. The tickets 
are nearly all gone. Better hurry if you want to see and hear this 
show from the Columbia Playhouse at 9:45 New York Time, 
Saturday, October 5, 1941. If we still have tickets when your re- 
quest arrives, you can be sure that you will be in an MBA crowd 
at this broadcast. 
2 
XAVIER CUGAT’S ORCHESTRA 
This great aggregation is the world’s best known exponent of 
Latin American music. Sponsored by R. J. Reynolds Tobacco 
Company for Camels, it goes on at 10, New York Time, Thursday, 
October 2. 





NEW ORLEANS AD CAMPAIGN 
We particularly liked the title and 





tion will come from Philadelphia, Frank 
H. Jackson, president, writes. General 
mortgage and business conditions 


general theme of that second cooperative 
advertisement of the New Orleans Mort 
gage Bankers Association published and 
paid for by 8 of its members. It read 
“Why not consult the New Orleans 
Mortgage Bankers Association? They of 
fer years of experience to help and guide 
you in financing your home.” 


PHILADELPHIA MBA TO SEND 
LARGE DELEGATION TON. Y. 
One of the largest delegations from any 

local chapter to the New York Conven- 


Philadelphia are very active and the vol- 
ume is increasing, partially due to the 
large amount of defense work in the area. 
It is expected to ease a little this Fall be- 
cause of difficulty in securing certain 
materials. The retirement of some con- 
struction money sources due to the mate- 
rials situation can be expected, he said 
No inflation-inspired purchases of real 
estate has been noticed in the city. 


It will be MBA's biggest Convention. 
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DAN C. CRANE ELECTED HEAD 
OF CLEVELAND MBA 


Dan C. Crane, secretary of The Land 
Title Guarantee and Trust Company, 
has been elected president of the Cleve- 
land Mortgage Bankers Association, suc- 
ceeding Norman R. Lloyd, president, 
Allied Mortgages, Inc. Howard S. Bis- 
sell, president, Howard S. Bissell, Inc., 
has been named vice president and L. 
Roy Reifsnider, mortgage loan corres- 
pondent of The Equitable Life Assurance 
Society of the United States, has been 
elected secretary. O. L. Rieder of the 
mortgage loan department of The Cleve- 
land Trust Company has been elected 
treasurer. 

New directors named at the Cleveland 
MBA meeting include Jay F. Zook, 
mortgage loan representative of the Na- 
tional Life Insurance Company of Ver- 
mont, and Paul Minter, of the mortgage 
loan department of the National City 
Bank. 


URGES MBA CHAPTERS ACT 
ON CONSTRUCTION LOANS 


Closer cooperation among members of 
local MBA chapters regarding construc- 
tion loans is one of the most important 
problems before them at the moment in 
the opinion of James W. Rouse, president 
of the Baltimore Mortgage Bankers Asso- 
ciation. Mr. Rouse hopes that some ac- 
tion will be taken soon by his own group. 

Mr. Rouse submits to The Mortgage 
Banker what is about the most optimistic 
report on mortgage conditions we have 
seen in years—and we have seen some 
pretty rosy ones in recent months. Mort- 
gage activity, he says, is now greater than 


at any time in the history of Baltimore 
which is experiencing more of a defense 
boom than any other city except possi- 
bly Washington. (Reasons: Glenn L. 
Martin plant now becoming largest in the 
world, booming steel plants, billion and a 
half of defense contracts in past 13 
months, employment up by 100,000 in 
same period or around 20 per cent, etc.) 

Demand for houses and apartments 
exceeds the supply not only for the exist- 
ing supply but also the ability of private 
capital and the government to produce 
new units. Priorities, of course, are re- 
ceiving their share of attention, but Balti- 
more, because of its position as a key 
defense city, probably will not experience 
the shortage that occurs in other cities. 


CHAPTER DOES COMPLETE 
JOB IN LEGISLATIVE HELP 


The Chicago MBA again comes in for 
some back-patting here because of the 
good work done by its Legislative Com- 
mittee this year. The Chapter has just 
issued an exhaustive review of the steps 


taken this summer to have objectionable 
features of the Statute of Limitations 
regarding mortgages amended. We won't 
detail the long procedure here but merely 
pass on by saying it is another significant 
example of a local chapter setting out to 
do something of vital importance for lend- 
ing and coming up with a perfect record 
of accomplishment. 

This review, incidentally, describes 
nearly 25 laws just enacted by the state 
legislature all of which were carefully 
studied by the Chapter’s Legislative 
Committee headed by C. A. Zoll. Ac- 
tion was taken by the group where neces- 
sary. Chicago MBA employs legisla- 
tive counsel at Springfield. Probably not 
all chapters feel they can afford this serv- 
ice but if their members could have fol- 
lowed (as we did) the past few months’ 
activities of the Chicago group they 
would appreciate how worthwhile is the 
money spent for this service. The Mort- 
gage Banker heartily endorses the plan, 
and will be glad to furnish other chapters 
with more details as to working arrange- 


ments, costs, etc. 








FRANCES WINTON CHAMP 


The Association will present Frances Winton Champ in recital Wednesday afternoon at 
3:30. All ladies attending the Convention are cordially invited. Mrs. Champ’s program has 
been made up from the works of Chopin, Bach, Brahms, Mozart, Schumann, Liszt, and Bala- 
kirew. Following the program, tea will be served. Mrs. James W, Collins of Salt Lake City 
will present Mrs. Champ and Mrs. Dean.R. Hill of Buffalo, New York and Mrs. Byron T. 


Shutz of Kansas City will pour. 
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What They Are Saying About 
Our Farm Credit Plan 








HE proposals of MBA’s Farm Mort- 
gage Committee for another rural 
credit system are being studied and 
analyzed by editors and some of them 
have come up with their views. Let's 
have a look at what they are saying. 

The West Palm Beach (Florida) Times 
likes the idea and declares: 

“Instead of lending money on farm 
lands directly, why doesn’t the Federal 
government relieve itself of this burden 
by insuring farm mortgages on the same 
basis as it does loans on urban homes? 

“This question is posed by S. M. Wa 
ters, former president of the Mortgage 
Bankers Association of America in a re 
port prepared for the Association’s Farm 
Mortgage Committee 

“Mr. Waters calculates that by creat 
ing an insured farm mortgage system, 
possibly within the FHA system, the 
Federal government would be relieved 
of well over a billion dollars of credit 
burden it is now carrying. This would be 
accomplished by transferring that amount 
of farm mortgages from government 
agencies to private interests with insur 
ance guarantees. 

“The FHA gave the United States the 

first major change in the field of home 
financing that has appeared in many 
years. Its effects have been so far reach 
ing that there is little likelihood the old 
methods will ever be restored. 
“No such results could be expected 
from government farm 
mortgages because the principal object 
of the FHA was to stimulate home build- 
ing. But it would open an attractive 
investment field for individuals, country 
banks and financial institutions, releasing 
Federal funds for other purposes.” 

The Rockford (Illinois) Star, reflect- 
ing, as it does, opinion in an important 
agricultural section, says: 

“Under the insurance plan, a farmer 
could get a loan of up to $25,000, at 


amortization payments running from 2 


insurance of 


to 5 per cent annually, with insurance 
based on periods of from five to forty 
years.* Private investment funds would 
be put into such loans, as they have been 
put into FHA urban loans, because of 
the mutual insurance program. The 
mortgage bankers estimate that as much 
as $1,250,000,000 in current farm loans 
could be transferred to private interests. 
The government now holds, through its 
various agencies, about 40 per cent of 
the seven billion dollar farm indebted 
ness, and it holds this at a time when it 
should be considering defense financing 
as its foremost obligation. 

“No federal subsidy and no federal 
money would be required. The great 
pools of private money would flow eager- 
ly into this new investment channel if it 
were opened up. They would flow, more- 
over, through government controlled 
gates, covering rates, charges, appraisals, 
types of securities issued. 

“It seems to us that congress should 
give the most thorough consideration to 
this proposal. It would systemize farm 
lending, remove the frictions of govern- 
mental bureaus now in the field, utterly 
safeguard the borrower, free the federal 
treasury for its more immediate task, pro- 
vide a place for private investment.” 

Commenting on MBA Governor Ho- 
bart F. Williams’ recent study published 
in The Mortgage Banker, the Fargo 
(North Dakota) Morning Forum says: 

“One of the greatest problems of put- 
ting idle capital back to work in this 
country and hence lightening the tre- 
mendous credit burden now carried by 
the Federal Government, is in convincing 
this great class of investors that farm 
loans again represent a good medium for 
their funds. 


*Not necessarily true now because these state- 
ments are based on earlier suggestions which 
might not be included in any final action 


taken by the MBA Farm Mortgage Com- 


mittee. 


“Mr. Williams maintains that FHA 
loans revived the city mortgage banking 
structure, and established the home mort- 
gage business on a stable basis, and that a 
similar action is necessary to re-establish 
confidence in, and stabilize, farm mort- 
gages. 

“With rising prices for farm com- 
modities, and better crops and returns 
over much of the great farming area of 
the Middle West, demand for land has 
been increasing, and this has helped to 
re-establish farm values. 

“Undoubtedly, if some system of in- 
sured farm mortgages could be worked 
out as Mr. Williams suggests, it would 
aid in re-establishing farm mortgages as 
a popular investment.” 

The Council Bluffs (Iowa) Nonpareil 
sees in the plan an opportunity for 
greatly increased farm lending by the 
life companies: 

“Life insurance companies undoubt- 
edly would expand their farm loans if 
insured against loss. So would banks and 
other financial institutions.” 

The Sioux City (Iowa) Tribune looks 
at the idea in a broad general way and 
concludes that: 

“The shift of so much credit (via 
MBA’s farm plan) from public to private 
account would be beneficial to private 
investors who now have difficulty in 
finding investments in anything except 
government bonds. 

“We believe, too, that if we are to 
return to the practices of democratic capi- 
talism, an early shifting of credits from 
public to private account is necessary. 
Our capitalist plant calls for the rein- 
vestment of earnings and profits in con- 
structive enterprise. To the extent that 
we substitute public for private credit 
we undermine the principles of orthodox 
capitalism.” 

We had planned to publish as the re- 
mainder of this article a review of opin- 
ions from the agricultural press as to 
what farm editors are saying about the 
Fulmer bill (H.R.5336, now before the 
house agricultural committee). We asked 
nearly a hundred editors for their views. 
Responses have been received from most 
of them but relatively few have as yet 
made known their position on this legis- 
lation. This bill contemplates important 
revisions in the Federal Land Bank 
structure. In the near future we hope 
to present this cross-section of opinion— 
probably at the same time we make an 
announcement about the MBA plan. 








